Joint Minutes
8th Colombia/Ecuador/Peru/EU Sub-committee on Customs, Trade Facilitation and

Rules of Origin
November 18*, 2021

Video conference (Peru host)

The 8" meeting of the Colombia/Ecuador/Peru/European Union Sub-committee on
Customs, Trade Facilitation and Rules of Origin was held on 18" November 2021 and took

place via Zoom

o Adoption of the Agenda

Peru presented the proposed agenda, which had been agreed by the Sub-Committee (sec
Annex).

A. CUSTOMS COOPERATION AND TRADE FACILITATION

I Recent developments on customs legislation and procedures

European Union

The EU presented recent developments related to its customs legislation and procedures
- In 2020, the EU adopted a Customs Action Plan! that contains |7 actions to he
implemented until 2025;
- The EU described the latest steps in the implementation of its import controt system
[CS2?, Single Window"; and
- The removal of VAT thresholds on importation of low value goods accompanied by system
tor advanced VAT collection by the vendor of goods (I08S)*

Colombia
Colombia mentioned several provisions covered by Decrees 1090 of 2020 and 360 of 202!

which modifies the Decree 1165 of 2019 regarding Customs Regime a value was established
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on which no customs duty is charged in express shipments; tuna fishing or related species
captured in Colombian vessels with Colombian flag that carry out operations outside the
Colombian maritime territory, provided that they have the appropriated authorizations and
permits, and unloaded directly in authorized foreign ports in accordance with the legisiation
of the country of destination, will be considered as export; possibility to submit export and
import documents by electronic means and the elimination of the requirement of export value

of 5,000 USD for postal traffic and urgent shipments

Ecuador

Approval and publication of some changes in the Comprehensive Organic Penal Code
(COIP) to strengthen the prevention and fight against illicit trade

Besides, some changes in the Qrganic Code of Production, Trade and Investment (COPCI)
(Auction, Free Allocation and Destruction) and in the Organic Code of the Social Economy
of Knowledge, Creativity and Innovation (COESCC1) (Border measures and suspension of
the Customs operation at the request of the Party and ex officio) were made

Additionally, there were published Executive Decree No 227, Executive Decree No 68.
SENAE-SENAE-2021-0037-RE, SENAE-SENAE-2021-0115-RE, SENAE-SENAE-2021-
0128-RE and SENAE-SENAE-2021-0018-RE. '

Peru

Main changes in Customs regulations were adopted implementation of the Istanbui
Convention - ATA carnet (DESPA-PE.O0 23), simplification of customs procedures,
elimination of in-person procedures; elimination of the submission of hardcopy formats, use
of electronic notification system (SINE); Virtual Desk (MPV), use of risk management, use

of advanced guarantees and use of technology for physical inspection

2 COVID-19 responses in Customs issues

European Union

The EU issued COVID-19 Guidance, which is published on its website The EU informed

the Andean Countries that these measures are prolonged under further notice

Colombia



Colombia issued several resolutions on the suspenston of merchandise storage periods,
which have been gradually lifted by resolutions 79 and 104 of 202 1, taking into consideration
the date of entry into the country To date, the period of permanence of the merchandise is
suspended under the modality of temporary importation for re-export in the same state
During the pandemic, documentary inspection was prioritized over physical inspection and
the use of virtual means to assist economic operators

For COVID-19 vaccines, the customs authority does not request the guarantee requirements

Ecuador
However, the government took different measures to face the sanitary emergency, the
majority are no longer apply. Among the ones that are stiil applicable are

- The flexibility for the vehicles for tourism purposes, and

- The flexibility in the duty-free customs regime at airports

Peru

Publication of initiatives for the facilitation and digitization of trade Regulation of
Legislative Decree No. 1492 (Digitization of the processes related to the foreign trade
togistics chain and transparency regarding the contracting of logistics services at the port),
Single Window Strengthening Law Regulation (Legal framework for new services that
reduce information asymmetries and improve the operations of the whole logistics chain)
and Information Model on Logistics Services of Foreign Trade (MISLO) (Publication of
description and charges of logistics services provided to cargo owners for foreign trade

operations)

3 Exchange of information on Free Trade Agreements (FTA) Negotiations

European Union
The EU provided an overview of the state of play of its trade negotiations Details of these

negotiations are available at the following link: Ongoing bilateral and regional negotiations
uropa.eu).

Colombia
The negotiation between Colombia and Japan is pending of resolution after 13 negotiation

rounds Among the pending topics are market access and rules of ori gin



Additionally, as part of the Pacific Alliance, Colombia participated in the negotiation process
with Singapore, Australia, New Zealand and Canada. The negotiation of Pacific Alliance
with Singapore was concluded in July, 2021.

On the other hand, the terms of reference were agreed for the negotiations with Ecuador as

a tull member of the Pacific Alliance and with South Korea as a Candidate to Associated
State.

Ecuader

The negotiation process with Chile is finished and the negotiation process with Mexico is
ongoing.

Ecuador expects to resume the negotiations with South Korea next year

With Panama, the terms of reference to begin a negotiation process is finished

Ecuador is preparing a joint study with China before the negotiation process Additionally,

with Costa Rica will start their negotiation process the next year

Peru

The Trade Facilitation and Customs Procedure Chapter is closed as part of the negotiation
process with Nicaragua. Meanwhile, the Customs Cooperation Chapter of this process is
pending. The provisions of the Chapters included measures of WTO TFA

The negotiation processes with India and China are pending as well
B. RULES OF ORIGIN

1 Trade Committee Decision to update Appendices 2, 2A and 5 of Annex II for the
Harmonized System (HS) 2012 and 2017

The Parties agreed the English and Spanish versions of the Appendixes 2, 2A and 5 of Annex
II'in the Harmonized System (HS) 2017

The EU mentioned that it has completed its internal procedures regarding the update of
Appendixes 2, 2A and 5 of Annex IT and will send the final documents to the Andean
countries.

The Decision with the updated Appendixes 2, 2A and 5 s expected to be signed in the next

meeting of the Trade Committee



2 Topics of relevance to Colombia:

a) Development of the status of approved exporter in the European Union Acceptance

of invoice declarations by European importers.

Colombia expressed again its concern regarding difficulties faced by invoice declarations
issued by Colombian Approved Exporters to be accepted as a proof of origin by EU
importers Also, Colombia informed that promotion programs of the figure of Authonzed
Exporter have been made
On this matter, the EU requested Colombia’s structure of the Approved Exporter’s number,
which Colombia agreed to provide. Additionally, the EU expressed that the use of Invoice
Declaration to claim preferential tariff treatment under the Agreement is an importer

decision

3 Topics of relevance to Ecuador

a) Invoice declaration a third-Party invoice
Ecuador expressed its concern regarding receiving invoice declarations made out on
documents issued on third-Party documents On this matter, Colombia reminded that invoice
declaration must be issued on a document issued in the exporting Party
The EU will send guidance documents regarding on which documents the invoice

declaration can be made out and what information has to be contained

b) Replacement of Movement Certificate EUR 1, electronically issued by Spain.
Term of issuance of the electronic Movement Certificate EUR. |
Ecuador asked about how long the Electronic Movement Certificates EUR 1 issued by Spain
will be in place and when those documents will be replaced by Movement Certificates
EUR 1 issued in accordance with Annex II of the Agreement.
The EU will send information about the dates untit when Spain stopped issuing electronic

Movement Certificates EUR 1.

4  Topics of relevance to Peru
a) Application of Article 22 in the case when the proof of origin is not presented at the
time of importation
The EU described that for the application of paragraph 4 of Art. 22 importers have up to 2
years to submit the proof of origin if the goods are for instance in a customs warehouse.

The EU will share its guidance on belated presentation of proof of onigin and reimbursement.



b) Article 29 Amounts Expressed in Euro
Peru reminded the EU that by 15th October each year the EU shall notify a list of the
equivalent national currency amounts for those Member States not using the Euro
The EU will provide the information, which is already available on its website However.
the EU proposed that instead of a formal communication, it would be more expeditiously to

send the information by e-mail

c) Article 17 Movement Certificate EUR. 1 Issued Retrospectively
Peru mentioned that importers are dealing with problems regarding the amendment of the
Movement Certificate EUR 1 when they identify these documents contain errors. According
to the information brought by the importers, European exporters cannot change the
Movement Certificates EUR 1 until the import customs rejects them
The EU expressed that if it is an obvious error, the Movement Certificate EUR 1 can be

amended before its submission at the import customs.

d) Article 16 Procedure for the Issuance of a Movement Certificate EUR |
Peru indicated that there are some cases when the Movement Certificates EUR.1 were
printed and filled in by hand at the same time and this situation is raising doubts at Peruvian
customs
EU expressed that if the import customs office has doubts about the originating status of the
good covered in the certificate, it may ask for a verification However, the security measures

of the green guilloche and the customs stamp are the important factors

C. MUTUAL ADMINISTRATIVE ASSISTANCE

I Mutual administrative assistance Exchange of contact points

Parties exchanged contact points before the meeting

Colombia Ecuador European Union
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